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DAVID SON & COMPANY LLP Chartered Professional Accountants

INDEPENDENT AUDITOR’S REPORT

To the Shareholders of
Barsele Minerals Corp.

Opinion

We have audited the accompanying financial statements of Barsele Minerals Corp. (the “Company”), which comprise the
statements of financial position as at December 31, 2021 and 2020, and the statements of loss and comprehensive loss, changes
in shareholders’ equity, and cash flows for the years then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, these financial statements present fairly, in all material respects, the financial position of the Company as at
December 31, 2021 and 2020, and its financial performance and its cash flows for the years then ended in accordance with
International Financial Reporting Standards (“IFRS”).

Basisfor Opinion

We conducted ouraudit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.
We are independentofthe Company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we havefulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained in ouraudit is sufficient and appropriateto providea basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 1 of the financial statements, which indicates that the Company has incurred a loss of $3,142,732
for the year ended December 31, 2021 and accumulated losses of $14,956,294 as of December 31, 2021. Our opinion is not
modified in respect of this matter.

Other Information

Managementis responsible for the other information. The other information obtained at the date of this auditor's report includes
Management’s Discussion and Analysis.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusionthereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated.
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We obtained Management’s Discussion and Analysis priorto the date ofthis auditor’s report. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. We
have nothingto report in this regard.

Responsibilities of Managementand Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFRS, and
for such internal control as management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether dueto fraud orerror.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company orto cease operations, or has norealistic alternative butto do so.

Those charged with governanceare responsible for overseeing the Company's financial reporting process.
Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report thatincludes our opinion. Reasonable assurance is
ahigh level ofassurance, butis nota guarantee thatan audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatementwhen it exists. Misstatements can arise from fraud or error and are
considered material if, individually orin the aggregate, they could reasonably be expected to influence the economic decisions
of userstaken onthe basis of these financial statements.

As part ofan auditin accordancewith Canadian generally accepted auditing standards, we exercise professional judgment and
maintain professional skepticismthroughout the audit. We also:

o Identify andassessthe risks of material misstatement of the financial statements, whether dueto fraud or error, design
and performaudit procedures responsive to thoserisks, and obtain audit evidencethatis sufficientand appropriate to
provide a basis forouropinion. The risk of not detecting a material misstatement resulting fromfraud is higher than
forone resulting fromerror, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's intemal
control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may castsignificant
doubt on the Company's ability to continue as agoing concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based ontheaudit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.



We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significantaudit findings, including any s ignificant deficiencies in internal control thatwe identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirerents
regarding independence, and to communicate with themall relationships and other matters that may reasonably be thought to
bearon ourindependence, and where applicable, related safeguards.

The engagement partner on the audit resulting in this independent auditor’s reportis Carmen Newnham.

)ﬂu schons & &744.-/ LP

Vancouver, Canada Chartered Professional Accountants

April 22, 2022



BARSELE MINERALS CORP.
STATEMENTS OF FINANCIAL POSITION
(Bxpressed in Canadian Dollars)

As at
December 31, December 31,
2021 2020
ASSETS
Current
Cash $ 284202 $ 168,238
Receivables 68,831 47817
Prepaid expenses 42,693 22,707
395,726 238,762
Equity investment - exploration and evaluation assets (Note4) 1 1
$ 395727 $ 238,763
LIABILITIES
Current
Accounts payable and accrued liabilities (Note 8) $ 35302 % 58,646
Shareholders’ equity
Share capital (Note 5) 8,874,338 6,599,632
Reserves (Note 5) 6,442,381 5,394,047
Deficit (14,956,294) (11,813,562)
360,425 180,117
$ 395727 $ 238,763
Nature and continuance of operations (Note 1)
Subsequentewvent (Note 5, 12)
Approved and authorized by the board on April 22,2022
/sl Gary Cope Director /sl Rick Sayers Director

Gary Cope Rick Sayers

The accompanying notes are an integral part of these financial statements.



BARSELE MINERALS CORP.
STATEMENTS OF LOSS AND COMPREHENSIVE LOSS
(Bxpressed in Canadian Dollars)

Year ended Year ended
December 31, December 31,
2021 2020

EXPLORATION EXPENSES
General exploration (Notes 4, 8) 243,527 254,863

GENERAL EXPENSES

Consulting (Note 8) 31,250 80,500
Foreign exchange (gain) loss 4,736 570
Investor relations (Note 8) 507,338 139,757
Managementfees (Note8) 463,742 253,255
Office and administrative (Note 8) 339,206 276,373
Professional fees 266,826 72,144
Share-based payments (Note 5, 8) 1,203,969 -
Transferagent and filing fees 82,138 45,566
2,899,205 868,165
Loss before interest income (3,142,732) (1,123,028)
Interest income - 5,858
Loss and comprehensive loss for the year (3,142,732) (1,117,170)
Basic and diluted loss per common share (0.02) (0.01)
Weightedaverage number of common shares outstanding 129,215,175 124,995,699

The accompanying notes are an integral part of these financial statements.



BARSELE MINERALS CORP.

STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

(Bxpressed in Canadian Dollars)

Total

Common Shareholders’

Shares Share Capital Reserves Deficit Equity

Balance, December 31,2019 122,920,699 $ 6,130,527 5,655,652 $ (10,696,392) 1,089,787
Options exercised 2,075,000 469,105 (261,605) - 207,500
Loss and comprehensive loss - - - (1,117,170) (1,117,170)
Balance, December 31,2020 124,995,699 6,599,632 5,394,047 (11,813,562) 180,117
Options exercised 1,425,000 341,135 (155,635) - 185,500
Issuance of common shares 3,176,845 2,064,949 - - 2,064,949
Share issuance costs - (131,378) - - (131,378)
Share-based payments - - 1,203,969 - 1,203,969
Loss and comprehensive loss - - - (3,142,732) (3,142,732)
Balance, December 31,2021 129,597,544 $ 8,874,338 6,442,381 $ (14,956,294) 360,425

The accompanying notes are an integral part of these financial statements.



BARSELE MINERALS CORP.
STATEMENTS OF CASH FLOWS
(Bxpressed in Canadian Dollars)

Year ended
December 31, 2021

Year ended
December 31, 2020

CASHFLOWS FROM OPERATING ACTIVITIES
Loss forthe year

Items not affecting cash:
Share-based payments

Changes in non-cashworking capital items:
Receivables
Prepaid expenses
Accounts payable and accrued liabilities
Cash usedin operating activities
CASHFLOWS FROM FINANCING ACTIVITY
Private placement, gross proceeds
Share issuance costs
Proceeds fromoptions exercised

Cash provided by financing activity

Change in cash during the year
Cash, beginning of year

Cash, end of year

$

(3,142,732) (1,117,170)
1,203,969 -
(21,014) (8,501)
(19,986) 15,392
(23,344) 24,555
(2,003,107) (1,085,724)
2,064,949 -
(131,378) -
185,500 207,500
2,119,071 207,500
115,964 (878,224)
168,238 1,046,462
284,202 $ 168,238

Supplemental disclosure with respect to cash flows (Note 7)

The accompanying notes are an integral part of these financial statements.



BARSELE MINERALS CORP.

NOTES TO THE FINANCIALSTATEMENTS
YEAR ENDED DECEMBER 31, 2021
(Bxpressed in Canadian Dollars)

1. NATURE AND CONTINUANCE OF OPERATIONS

Barsele Minerals Corp. (the “Company”) was incorporated under the laws of the Province of British Columbia, Canada on
February 20, 2013. The Company’s principal business activities include the acquisition and exploration of mineral properties
in Sweden.

The head office of the Company is located at Suite 300- 1055 West Hastings Street, Vancouver, BC, Canada, V6C 2E9. The
registeredaddress and records office of the Company is located at Suite 1700, Park Place, 666 Burrard Street, Vancouver, BC,
Canada, V6C 2X8.

These financial statements have been prepared in accordance with International Financial Reporting Standards (“TFRS”) with
the assumption that the Company will be able to realize its assetsand discharge its liabilities in the normal course of business
rather than through a process of forced liquidation. The Company has limited financial resourcesand no source of operating
cash flow. While the Company has been successful in obtaining certain funding in 2020 and 2021, there is no assurance that
such future financing will be available or be available on favourable terms. The Company had incurred a loss of $3,142,732
for the year ended December 31, 2021 and accumulated losses of $14,956,294 as of December 31, 2021. These material
uncertainties may castsignificant doubt as to the Company’s ability to continueas a going concern.

In March 2020 the World Health Organization declared coronavirus COVID-19 a global pandemic. This contagious disease
outbreak, which has continued to spread, and any related adverse public health developments, has adversely affected
workforces, economics, and financial markets globally, potentially leading to an economic downturn. It is not possible for the
Company to predicttheduration or magnitude ofthe adverse results ofthe outbreak and its effects on the Company’s business
or results of operations at this time.

2. BASIS OF PREPARATION

These financial statements have been prepared in accordance with accounting policies consistent with IFRS as issued by the
International Accounting Standards Board (“IASB”) and interpretations issued by the International Financial Reporting
Interpretations Committee (“IFRIC”).

These financial statements have been prepared on a historical cost basis, except financial instruments measured at fair value.
In addition, these financial statements have been prepared using the accrual basis of accounting except for cash flow
information.

Critical accounting estimates

The preparation of these financial statements in accordance with IFRS requires management to make certain estimates,
judgments and assumptions that affectthe reported amounts of assets and liabilities at the date of the financial statements and
the reported expenses during the year. Actual results could differ from these estimates.

Significant assumptions about the future and other sources of estimation uncertainty that managementhas made at the end of
the reporting period, thatcould result in a material adjustmentto the carryingamounts of assets and liabilities in the eventthat
actualresults differ fromassumptions made, relate to, butare not limited to, the following:

a) Theinputs used in calculatingthe fair value for share-based payments expense included in profit or loss and share-based
share issuance costs included in shareholders’ equity. The share-based payments expense is estimated using the Black-
Scholes option pricingmodelas measured on the grant date to estimate the fair value of stock options. This model involves
the input ofhighly subjective assumptions, including the expected price volatility ofthe Company’s common shares, the
expected life of the options, and an estimated forfeiture rate.



BARSELE MINERALS CORP.

NOTES TO THE FINANCIALSTATEMENTS
YEAR ENDED DECEMBER 31, 2021
(Bxpressed in Canadian Dollars)

3. SIGNIFICANT ACCOUNTING POLICIES
Exploration and evaluation assets

The Company is currently in the exploration stage with its mineral interest. Exploration and evaluation costs include the costs
of acquiring concessions, andthefairvalue, uponacquisition, of mineral properties acquired in a business combination. Costs
incurred before the Company has obtained the legal rights to explore an area are recognized in profit or loss.

Bxploration and evaluationexpenditures are expensed in the period they are incurred except for expenditures associated with
the acquisition ofexplorationand evaluationassets through a business combination or an asset acquisition. Significant property
acquisition costs are capitalized only to the extent that such costs can be directly attributed to an area of interest where it is
considered likely to be recoverable by future exploitation or sale.

Impairment

Attheend ofeachreporting period, the Company’s assets are reviewed to determine whether thereis any indication that those
assets not considered a financial asset may be impaired. If such indication exists, the recoverable amount of the asset &
estimated in order to determine the extent of the impairment, if any. The recoverable amount is the higher of fair value less
costs to sell and value in use. Fair value is determined as the amount that would be obtained from the sale of the asset in an
arm’s length transaction betweenknowledgeable and willing parties. In assessing valuein use, theestimated future cash flows
are discounted to their presentvalueusing a pre-taxdiscount rate that reflects currentmarket assessments of the time value of
money and therisks specific to the asset. Ifthe recoverable amountofan asset is estimated to be lessthanits carryingamount,
the carrying amountofthe assetis reducedto its recoverable amountand theimpairment loss is recognized in profit or loss for
the period. Foran asset that does not generate largely independent cash inflows, therecoverable amount is determined for the
cash-generating unit to whichthe assetbelongs.

Where an impairment loss subsequently reverses, the carryingamount of the asset (or cash-generating unit) is increased to the
revised estimate ofits recoverable amount, but to an amount that does not exceed the carrying amount that would have been
determined had no impairment loss been recognized for the asset (or cash-generating unit) in prior years. A reversal of an
impairment loss is recognized immediately in profit or loss.

Investment in associate

Assaociated companies over whichthe Company has significant influence are accounted for using the equity basis of accounting,
whereby the investment is initially recorded at cost, adjusted to recognize the Company’s share of earnings or losses and
reduced by dividends received. The Company assesses its equity investments forimpairment if there is objective evidence of
impairment as a result of one or more events that occurred after the initial recognition of the equity investment and that the
event orevents has an impact onthe estimated future cash flow ofthe investment that canbe reliably estimated.

Objective evidence of impairment of equity investmentincludes:
- Significant financial difficulty of the associated companies;

- Becoming probable thatthe associated companies will enter bankruptcy or other financial reorganization; or
- National orlocaleconomic conditions that correlate with defaults of the associated companies.



BARSELE MINERALS CORP.

NOTES TO THE FINANCIALSTATEMENTS
YEAR ENDED DECEMBER 31, 2021
(Bxpressed in Canadian Dollars)

3. SIGNIFICANT ACCOUNTING POLICIES (cont’d...)
Provision for environmental rehabilitation

The Company recognizes liabilities for statutory, contractual, constructive or legal obligations associated with the retirement
of exploration and evaluation assets and equipment, when those obligations result from the acquisition, construction,
development or normal operation of the assets. The net present value of future rehabilitation cost estimates arising from the
decommissioning of plantand other site preparation work is capitalized to the related assets along with a corresponding increase
in the rehabilitation provision in the period incurred. Discount rates using a pre-taxrate that reflect the time value of money
are used to calculate thenet present value. The rehabilitationasset is depreciated on the same basis as the related assets.

The Company’s estimates of reclamation costs could change as a result of changes in regulatory requirements, dis count rates
and assumptions regarding theamount and timing of the future expenditures. These changes are recorded directly to the related
assets with a corresponding entry to the rehabilitation provision. The Company’s estimates are reviewed annually for changes
in regulatory requirements, discountrates, effects of inflation and changes in estimates.

Changesin the net present value, excluding changes in the Company’s estimates ofreclamation costs, are charged to profit or
loss forthe period.

Financial instruments

IFRS 9 sets outrequirements for recognizing and measuring financial assets, financial liabilities and some contracts to buy or
sellnon-financial items.

a) Classification and measurement of financial assets and liabilities

A financialassetis classified as measured at: amortized cost; fair value through other comprehensive income (FVOCI) or
fair value through profit or loss (FVTPL). The classification of financial assets depends on the purpose for which the
financial assets were acquired. The Company's financial assets consist primarily of cash classified as FVTPL, and
receivables classified at amortized cost. Financial assets at amortized cost are initially recognized at fair value and
subsequently carried at amortized cost less any impairment. They are classified as current assets or non-current assets
based ontheir maturity date.

The Company classifies its financial liabilities into one of two categories, depending on the purpose for which the liability
was acquired. The Company’s accounting policy for each category is as follows:

Fair value through profit or loss: This category comprises derivatives, or liabilities acquired or incurred principally for the
purpose of selling or repurchasing it in the nearterm. They are carried in the statement of financial position at fair value
with changes in fair value recognized through profit or loss.

Amortized cost: This category includes accounts payable and accrued liabilities, all of which are recognized at amortized
cost.

b) Impairment of financialassets
An ‘expected credit loss” (ECL) model applies to financial assets measured at amortized cost, contract assets and debt

investments at FVOCI, but not to investments in equity instruments. The Company's financial assets are measured at
amortized cost and subject to the ECL. model.



BARSELE MINERALS CORP.

NOTES TO THE FINANCIALSTATEMENTS
YEAR ENDED DECEMBER 31, 2021
(Bxpressed in Canadian Dollars)

3. SIGNIFICANT ACCOUNTING POLICIES (cont’d...)
Foreignexchange

The functional currency is the currency of the primary economic environmentin which the Company operates. The functional
currency of the Company is the Canadian dollar. The functional currency determinations were conducted through an analysis
of the consideration factors identified in IAS 21, The Effects of Changes in Foreign Exchange Rates.

Transactions in currencies other than the Canadian dollar are recorded at exchange rates prevailing on the dates of the
transactions. At the end of each reporting period, the monetary assets and liabilities ofthe Company that are denominated in
foreign currencies are translated at the rate of exchange at the statement of financial position date while non-monetary assets
and liabilities are translated at historical rates. Revenues and expenses are translated at the exchange rates approximating those
in effect on the date of the transactions. Exchange gains and losses arising on translation are included in profit or loss.

Share-based payments
The Company grants stock options toacquire common shares of the Company todirectors, officers, employees and consultants.

The fair value of stock options grantedto directors, officers, employees and consultants is measured onthe date of grant, using
the Black-Scholes option pricing model, and is recognized over the vesting periodas anexpense, with a corresponding increase
in reserves. Consideration paid for the shares on the exercise of stock options is credited to share capital. When the stock
optionsare exercised, the corresponding amountis transferred to share capital.

In situations where equity instruments are issued to non-employees and some or all of the goods or services received by the
entity as consideration cannot be specifically identified, they are measured at the fair value of the share-based payments.
Otherwise, share-based payments are measuredat the fairvalue of the goods or services received.

Loss per share

The Company recognizes the dilutive effecton income or loss per sharebased on the use of the proceeds that could be obtained
upon exercise of options, warrants and similarinstruments. It assumes that the proceeds would be usedto purchase conmon
shares at the average market price during the period. Forthe periods presented, this calculation provedto be anti-dilutive.

Basic loss pershare is calculated using the weighted average number of common shares outstanding during the period.
Income taxes

Income taxon the profit or loss for the periods presented comprises current and deferred taxes. Income taxis recognized in
profit or loss except to the extent that it relates to items recognized directly in equity, in which case it is recognized in equity.
Current taxexpense is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enactedat periodend, adjusted foramendments totaxpayable with regards to previous years.

Deferred tax is recorded by providing for temporary differences, between the carrying amounts of assets and liabilities for
financial reporting purposes and theamounts used for taxation purposes. The following temporary differences are not provided
for: goodwill not deductible for tax purposes; the initial recognition of assets or liabilities that affect neither accounting or
taxable loss; and differences relating to investments in subsidiaries to the extent that they will probably not reverse in the
foreseeable future. The amount of deferred tax provided is based on the expected manner of realization or settlement of the
carrying amount ofassets and liabilities, using taxrates enacted or substantively enacted at the statement of financial position
date.



BARSELE MINERALS CORP.

NOTES TO THE FINANCIALSTATEMENTS
YEAR ENDED DECEMBER 31, 2021
(Bxpressed in Canadian Dollars)

3. SIGNIFICANT ACCOUNTING POLICIES (cont’d...)
Income taxes (cont’d...)

A deferred taxasset is recognized only to the extentthat it is probable that futuretaxable profits will be available against which
the assetcanbeutilized. To theextentthat the Company does notconsider it probable thata deferred taxasset will be recovered,
it does notrecognize the asset.

Deferred taxassets and liabilities are offset whenthere is a legally enforceable rightto setoff current taxassets against current
tax liabilities and when they relate to income taxes levied by the same taxation authority and the Company intends to settle its
current taxassets and liabilities on a net basis.

Leases

Atinceptionofa contract, the Company assesses whether the contractis, or contains, a lease. A contractis, or contains, a lease
if the contract conveys the right to control the use of an identified asset fora period of time in exchange for consideration.

Leases of right-of-useassets are recognized at the lease commencementdate at the presentvalue of the lease payments that are
not paid at that date. The lease payments are discounted using the interest rate implicit in the lease, if that rate can be readily
determined, and otherwise at the Company’s incremental borrowing rate. At the commencement date, a right-of-use asset is
measured at cost, which is comprised of the initial amount of the lease liability adjusted for any lease payments made at or
before the commencement date, plus any decommissioningand restoration costs, less any lease incentives received.

Each lease payment is allocated between repayment of the lease principal and interest. Interest on the lease liability in each
period during the lease termis allocated to produce a constant periodic rate of interest on the remaining balance of the kease
liability. Except where the costs are included in the carryingamountof another asset, the Company recognizes in profit or loss
(@) the interest on a lease liability and (b) variable lease payments not included in the measurement of a lease liability in the
period in which the event or condition that triggers those payments occurs. The Company subsequently measures a right-of-
use assetat cost less any accumulated depreciation and any accumulated impairment losses; and adjusted for any
remeasurementofthe leaseliability. Right-of-use assets are depreciated over the shorter ofthe asset’s useful life and the lease
term, except where the lease contains a bargain purchase option a right-of-use asset is depreciated over the asset’s useful life.

The Company has elected not to recognize the right-of-use assets and lease liabilities for short-term leases that have a lease
term of twelve months orless, or for leases of lowvalue. The payments forsuch leases are recognized in the statement of loss
and comprehensive loss on a straight-line basis over the lease term. For the year ended December 31, 2021, rent expense
included in office and administration of $76,400 (2020 - $73,200) has beenincurred.

4. EQUITY INVESTMENT - EXPLORATION AND EVALUATION ASSETS

On September 25, 2015, a 45% interest in the Barsele Project which includes Gunnarn Mining ABand Gunnarn Exploration
AB (collectively “Barsele JV”) was transferred from Orex Minerals Inc. (“Orex”) to the Company pursuantto a plan of
arrangement. The Barsele Projectis now a joint venture with Agnico Eagle Mines Limited (“Agnico”). As part of the joint
venture agreement, Agnico committed to spend US $7 million on Project expenditures over three years and can earn an
additional 15% interest in the corporate entity, which owns the Barsele Project, if it completes a pre-feasibility study.



BARSELE MINERALS CORP.

NOTES TO THE FINANCIALSTATEMENTS
YEAR ENDED DECEMBER 31, 2021
(Bxpressed in Canadian Dollars)

4. EQUITY INVESTMENT - EXPLORATION AND EVALUATION ASSETS (cont’d...)

As Agnico has elected tosolely-fund the expenditures on behalf of the Barsele JV until completion of the pre-feasibility study,
the Company does nothave any responsibility for expenditures or net liabilities of the Barsele JVuntil such pointthat Agnico
has earned its additional 15% interest. Summarized financial information forthe Barsele JVis as follows:

December 31, 2021 December 31, 2020
Current assets $ 510,051 $ 504,125
Non-currentassets 6,853,586 7,606,943
Current liabilities 3,127,266 6,715,590
Loss forthe year 2,575,001 4,354,659
The Company’s ownership % 45% 45%
The Company’s share of loss forthe year $ NIl $ Nil

As at December 31, 2021 and 2020, the Company’s investment in Barsele JVwas $1. The Company’s unrecognized share of
the loss for the year ended December 31, 2021 was approximately $1,158,751 (2020 - $1,959,597). The Company has a
minority position ontheboard of its associated company Gunnarn Mining ABand does not control operational decisions. The
Company’s judgmentis thatit has significantinfluence, but notcontrol and therefore equity accounting is appropriate .

Exploration expenses reported for the year ended December 31, 2021 of $243,527 (2020 - $254,863) were incurred to meet the
Company’s reporting obligations, and to monitor its interest in the Barsele JV, and are non-recoverable.

On March 12,2021, the Company announced thatit had executed a non-binding letter of intent (“LOI"”) with A gnico to acquire
Agnico’s indirect 55% interest in the Barsele Project (the “Proposed Transaction”). The Proposed transaction is subject to
corporateandregulatory approvals including approval fromthe TSX Venture Exchange.

The LOI provides that the Company and Agnico will negotiate and enter into a definitive purchase and sale agreement
containing customary terms and conditions for a transaction of its nature, whereby the Company will acquire Agnico’s 55%
indirect interestin Gunnarn Mining AB. The purchase price payable by the Company to Agnico will consist ofthe following:

a) acash paymentofUS$45,000,000 (the "Cash Amount"), with the option, at the Company’s election, to settle a portion of
the Cash Amount through a vendor-take-back note

b) theissuance of commonshares of the Company suchthat Agnicowillhold 14.9% of the Company’s common shares upon
the closing of the Proposed Transaction (the " Consideration Shares™)

c) theissuance ofwarrants exercisable into 6,000,000 common shares of the Company (the "Warrants"). Each Warrant will
have a five-year termand will entitle Agnico to purchase one common share of the Company at an exercise price equal to
the greaterof:

i. $1.25
ii. a20% premium to the twenty-day volume weighted average price of the Company’s common shares
immediately priorto the date ofissuanceofthe Warrant, and
iii. in the event that the Company issues convertible debt in connection with its financing of the Cash
Amount, the conversion price of such convertible debt.
d) a 2% netsmelterreturn royalty on allminerals produced fromthe Barsele Project (the *"NSR"); and
e) acontingentvalueright with respectto futuregold mineral reserves and mineral resources identified at the Barsele Project

On November1, 2021, the Company announced the termination of the LOI.



BARSELE MINERALS CORP.

NOTES TO THE FINANCIALSTATEMENTS
YEAR ENDED DECEMBER 31, 2021
(Bxpressed in Canadian Dollars)

5. SHARE CAPITAL AND RESERVES
Authorized
Unlimited number of common shares withoutpar value.
Issued
The Company completed a privateplacement on February 1, 2021 and raised gross proceeds of $2,064,949 throughthesale of
3,176,845 common shares ofthe Company at a price of $0.65 per common share. In connection with the issuance, cash finders’

fees 0f$118,947 and $12,431 of regulatory, andfiling fees were paid.

Stock options and warrants

The Company has a plan to grant stock options to directors, officers, employees and consultants of the Company. Under the
plan, the Board of Directors has the discretionto issuethe equivalent of up to 10% ofthe issued and outstanding shares of the
Company fromtime to time. Stock options are generally foratermof up to five years fromthe date granted and are exercisable
ata price that is not less thanthe market price on the dategranted.

Vesting terms are determined at the discretion of the board of directors. Options issued to consultants providing investor
relations services must vest in stages over a minimum of 12 months with no more than one-quarter of the options vesting in
any three-month period.

On February 3, 2021, the Company granted 2,575,000 incentive stock options to directors, officers and consultants. The
incentive stock options have an exercise price of $0.65 per share, expire five years fromthe date of grant and vest immediately.

On May 28, 2021, the Company granted 300,000 incentive stock options to directors, officers and consultants. The incentive
stock options have an exercise price of $0.76 pershare, expire five years fromthe date of grantand vest immediately .

No stock options were granted during the yearended December 31, 2020.
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5. SHARE CAPITAL AND RESERVES (cont’d...)
Stock options and warrants (cont’d...)

Stock option transactions are summarized as follows:

Weighted
Number Average
of Shares BExercise Price
Outstanding, December 31,2019 12,025,000 $ 0.48
BExercised (2,075,000) 0.10
Forfeited (1,600,000) 0.73
Outstanding, December 31, 2020 8,350,000 0.62
BExercised (1,425,000) 0.13
Expired (1,300,000) 1.00
Forfeited (250,000) 0.81
Granted 2,875,000 0.66
Outstanding, December 31, 2021 8,250,000 $ 0.65
Exercisable, December 31, 2021 8,250,000 $ 0.65
The following stock options to acquire common shares of the Company were outstanding at December 31, 2021:

Number of Shares Exercise Price BExpiry Date

Options
1,050,000 0.90 May 3, 2022*
2,475,000 0.63 July 13, 2023*
1,850,000 0.53 December 19, 2024*
2,575,000 0.65 February 3, 2026*
300,000 0.76 May 28, 2026

8,250,000

*Subsequent to December 31, 2021, 150,000 options were forfeited.
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5. SHARE CAPITAL AND RESERVES (cont’d...)
Stock options and warrants (cont’d...)
During the year ended December 31, 2021, the Company granted 2,875,000 (2020 - Nil) options to directors, officers and

consultants ofthe Company. During the year ended December 31, 2021, the weighted average fair value of each option granted
and vestingwas $0.42 (2020 - $Nil). The following weighted average assumptions were used for the valuation of stock options:

2021 2020
BExpected option life 5years N/A
Risk-free interest rate 0.51% N/A
BExpected dividendyield 0% N/A
Expected stock price volatility 83.78% N/A

The share-based payments expense for stock options, vesting during the year ended December 31, 2021 was $1,203,969 (2020
- $Nil).

During the years ended December 31, 2021 and 2020, the Company did not issue warrantsand as at December 31, 2021 and
2020, there were no warrants outstanding.

6. CAPITAL MANAGEMENT

The Company defines its capital as shareholder equity. The Board of Directors does not establish quantitative return on capital
criteria formanagement due to the nature ofthe Company’s business. The Company may investits capital in liquid investrrents
to obtain adequate returns. The investment decision is based on cash management to ensure working capital is available to
meet the Company’s short-termobligations while maximizing liquidity and returns on unused capital. The Co mpany does not
pay dividends. The Company is not subjectto any externally imposed capital requirements.

The Company raises capital to fund its corporate and exploration costs and other obligations through the sale of its common
shares or units consisting of common shares and warrants in order to operate its business and safeguard its ability to continue
as a going concern. Althoughthe Company management has beensuccessfulat raising funds in the past through issuance of
share capital, it is uncertain whether it will continue this financing due to uncertain economic conditions. There have beenno
changesto the Company’s approach to capital management during the year.

7. SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FLOWS

Non-cashtransactions during the year ended December 31, 2021 included options exercised with a fair value of $155,635 (2020
- $261,605).
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8. RELATED PARTY TRANSACTIONS
During the year ended December 31, 2021, the Company entered into the following transactions with related parties, directors
and key managementpersonnel. Key managementpersonnelare individuals responsible for planning, directing and controlling
the activities of the Company andinclude alldirectors and officers.

Compensation paid or payable to key management personnel for services rendered are as follows:

Year ended December 31, Year ended December 31,

2021 2020

Management fees $ 463,742 $ 253,255
Share-based payments 286,657 -
Total $ 750,399 $ 253,255

Otherrelated party transactions are as follows:

Year ended December 31, Year ended December 31,

2021 2020

Investor relations™ $ 63,816 $ 64,264
Office and administration* 304,305 250,918
Consulting* 10,500 -
Geological consulting fees (general exploration) 217,360 164,863
Share-based payments 204,755 -
Total $ 800,736 $ 480,045

*Fees paid to a management service company controlled by the chief executive officer and director of the Company that
provides a corporate secretary, investor relations and accounting and administration staff to the Company on a shared cost
basis.

Included in accounts payable and accrued liabilities as at December 31, 2021 is $400 (2020 - $Nil) due to directors or officers
or companies controlled by directors.
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9. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Financialinstruments measured at fair value are classified into one of three levels in the fair value hierarchy according tothe
relative reliability ofthe inputs used to estimate the fair values. Thethree levels of the fair value hierarchy are described below.

Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2 - inputs other thanquoted prices includedin Level 1 that are observable for the assetor liability, either directly (i.e., as
prices) orindirectly (i.e., derived fromprices); and

Level 3 - inputs for the assetor liability that are not based on observable market data (unobservable inputs).

Fair value of financial instruments

The Company has various financial instruments including cash, receivables and accounts payable and accrued liabilities . Cash

is carried at fair value using a level 1 fair value measurement. The carrying values of receivables and accounts payable and

accrued liabilities approximate their fair values due to the short-termmaturity of the financial instruments.

Concentrations of business risk

The Company maintains a majority of its cash with a major Canadian financial institution. Deposits held with this institution
may exceed the amountofinsurance provided onsuch deposits.

Creditrisk

The Company is exposed to credit risk only with respect to uncertainties as to timing and amount of collectability of receivables.
The Company believesits credit risk is low because its receivables are primarily comprised of goods and services tax, which
are recoverable fromthe governing body in Canada.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they falldue. The Company is
exposed to liquidity risk. The Company manages liquidity risk throughthe managementofits capital structure.

Foreignexchange risk
The Company is not subjectto significantforeignexchange risk.
Interestrate risk

The Company limits its exposure to interest rate risk by holding cash deposits at major Canadian financial institutions and
accordingly is not subjectto significant interest rate risk.

Pricerisk

Mineral prices, in particular gold and silver, are volatile. The prices are subject to market supply and demand, political and
economic factors, and commodity speculation, all of which can interact with one another to cause significant price movement
from day to day and hourto hour. These price movements canaffect the Company’s ability to operate andto raise finan cing
throughthesale ofits common shares.
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10. SEGMENTED INFORMATION

The Company’s one reportable operating segment is the acquisition and exploration of mineral properties. Geographic
information is as follows:

December 31, 2021 December 31, 2020

Bxploration and evaluation assets
Sweden $ 1 $ 1

11. INCOME TAXES

The reconciliation of income taxprovision computed at statutory rates to the reported income taxprovisionis as follows:

Fortheyearended  Forthe yearended
December31, 2021  December 31, 2020

Basic statutory and provincial income taxrate 27% 27%
Loss forthe year $ (3142,732) $ (1,117,170)
Expected tax expense (recovery) $ (849,000) $ (302,000)
Permanent difference 326,000 -
Share issue costs (35,000) -
Adjustmentto prioryears provision versus statutory taxreturns - 2,000
Change in unrecognized deductible temporary differences 558,000 300,000
Deferred taxexpense (recovery) $ - 9 -

The significantcomponents ofthe Company’s unrecognized temporary differences andtaxlossesare as follows:

December 31, Expiry Date December 31,

2021 Range 2020 Expiry
Share issue costs $ 105,000 2045 $ -
Non-capital losses available
for future periods 7,491,000 2035 - 2041 5,528,000 2035 - 2040

Tax attributes are subjectto review and potential adjustmentby taxauthorities.

12. SUBSEQUENT EVENT

The Company closed a two-tranche private placement consisting of 1,375,000 units at a price of $0.50 per unit for gross
proceeds of $687,500. Each Unit consisted of one common share and one-half of one common share purchase warrant. Each
full warrant entitles the holder to acquire one share at a price of $0.75 per share, with 852,000 expiring on January 25, 2024,
and 550,000 expiring on February 18, 2024.



